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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered  May 30 - June 10, 2016  

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW: Preliminary observations from some 
milk producing regions of the EU find signs of seasonal declines 
beginning. Other parts of Germany and France are believed to have 
achieved very narrow production increases the third week of May 
over the prior week, but increases are expected to become slight 
declines soon. Cream supplies are tighter and buyers face increasing 
prices. Domestic cheese prices are firming in the EU. Stocks in 
aging programs are being drawn down. Some sellers are not 
accepting new orders. Prices for future delivery periods have 
increased above recent pricing. Many buyers are moving ahead to 
secure sales commitments for delivery in the coming months.  
With a vote in the United Kingdom about whether to exit the 
European Union scheduled for June 23, some observers note that the 
only certainty is uncertainty. If the vote to exit passes, there will be 
a two plus year period during which the remaining 27 EU members 
and the UK will negotiate the scope and content of the future trade 
relationship. During the period, the UK would remain a member of 
the EU. It is obviously unclear whether the outcome of negotiations 
would result in the UK being a member of a single market, a 
Switzerland or Turkey type situation, or whether another outcome 
would result. 
 
 
 
 
 
BUTTER/BUTTEROIL: Butter  and butteroil pr ices 
strengthened. There is an increasing spread between bulk butter and 
packaged butter prices in some of the EU. Late May packaged butter 
demand in the EU backed off higher levels earlier in the month, 
following lower consumer retail purchasing. This leaves current 
pricing at disappointing levels for manufacturers. Bulk butter 
demand has recently increased, primarily due to EU customers. 
Prices for delivery in coming months have firmed. An example of 
the price strength of bulk butter over packaged butter comes from 
Germany, where bulk butter was quoted last week in Bavaria at 2.65
-2.80 Euros/kg, while packaged butter was quoted at 2.22-2.30 
Euros/kg. Public intervention for butter is currently open until 
September 30, 2016. No offers have been made to date. The 
intervention price is 221.75 Euros/100kg. 
       
 
82% BUTTERFAT:              2,600 - 3,000     
99% BUTTERFAT:              3,600 - 4,100      
 
 
 
 
SKIM MILK POWDER (SMP): Near  term skim milk powder  
pricing has strengthened. New production targeted for intervention 
has declined, but continues. However, concerns with anticipated 
slowing milk production during coming months and hence, possible 
lower SMP supplies, is increasing interest in acquiring future 
delivery of food grade SMP. Buyers however, comfortable with 
recent price levels, are reluctant to accede to manufacturer quotes of 
higher future pricing. Although demand for feed quality SMP in 
recent weeks has been at a low level, with limited supplies available, 
prices have been generally stable. On May 24, sales of SMP into 
intervention at a fixed price were ended, after the ceiling of 218,000  
 
 

mt was reached. The new SMP program now in effect allows SMP 
manufacturers to make tenders of SMP through various periods. The 
first tender period ended June 7 at 12:00 PM Brussels time. 
Subsequent tender periods will end the first and third Tuesday of 
each month at 12:00 PM Brussels time. 
     
    
1.25% BUTTERFAT:                          1,850 - 2,000            
 
 
 
 
SWEET WHEY POWDER: Whey pr ices have strengthened as 
markets are viewed as recovering. Lower cheese production is a 
factor leading to buyer awareness of potentially declining 
inventories. Recent price strength is welcome to manufacturers. 
Prices for food quality whey are stepping up even more for future 
delivery dates in coming months. 
     
    
NONHYGROSCOPIC:                             600 - 750              
 
 
 
 
WHOLE MILK POWDER (WMP): Whole milk powder  pr ices 
have increased at each end of the price range. WMP demand for EU 
consumption has been strengthening. Pricing for near term and 
future delivery commitments is higher, as buyers in the EU food 
industry move to assure supplies for use in coming months.  
    
 
26% BUTTERFAT:                            2,175 - 2,400  
 
 
 
           
 
EASTERN OVERVIEW:  Uncer tainty continues as to the 
future of the Russian dairy trade situation. The EU is considering 
whether or not to extend the sanctions it imposed on Russia 
following the annexation of Crimea in March 2014. There are 
reports that Russia is considering whether to extend the existing ban 
on EU imports, perhaps until the end of 2017. This topic is expected 
to be discussed at a mid-June meeting between European 
Commission president Juncker and Russian president Putin.  

 

Alessandro
Evidenziato

Alessandro
Evidenziato

Alessandro
Evidenziato

Alessandro
Evidenziato

Alessandro
Evidenziato




